FIG GARDEN POLICE PROTECTION DISTRICT

FINANCIAL STATEMENTS
WITH
INDEPENDENT AUDITOR’S REPORT

FOR THE YEAR ENDED
JUNE 30, 2024



TABLE OF CONTENTS

Page
Independent AUItOr’S REPOIt.....cciuiiiuiieeiieniencioicrsicssicsrscsnssasssosssecsssssssssssssssssscssssssssssssssssnsssnoss 1
Management’s Discussion and ANALYSIS ....ccieeeeiennirneniraesiranicrencsssessrnessrsssssssssrsssssssssssssssssssssnsssss 4
Basic Financial Statements:
Government-Wide Financial Statements:
StatemMENT Of NET POSITION ...iiieeeeiieeeeeeeeee ettt e e e et e e s aee e s sbaeessssbeeeesnnnes 9
StALEMENT OF ACTIVITIES «vveieei ittt ettt e ar e ceae e eebaeesbeseebseenseseesseessesessneenes 10
Fund Financial Statements:
Balance Sheet- GovernmMeENtal FUNG ......oooeviiieeeieeeeeeee ettt e s aae e s 11
Reconciliation of Governmental Fund Balance Sheet to the
StAteMENT Of NET POSITION «.vviieviiiieeciee ettt ettt ceaa e eae e ee b e eeaeeeeabeeeaseesabeeesneas 12
Statement of Revenues, Expenditures, and Changes in
Fund Balance- Governmental FUNG ........oovviiieiiiiieieee ettt e eeivee e eeneeeeeaeeeeeesaeeeeennnes 13
Reconciliation of the Changes in Fund Balance to the
SEATEMENT OFf ACTIVITIES.ceiieeiieeeeeee ettt et e et e e e abe e e e sabaeeesssaeeesssseeessareeessnns 14
NOLES tO FINANCIAl STAtEMENTS ... ettt e ettt e e s rb e e s saae e e ssbbesessnteeesssseeessneeessnns 15
Required Supplementary Information:
Statement of Revenues, Expenditures, and Changes in Fund Balance-
Budget to Actual (GAAP)- GENEral FUNG ....cc.oiuiriiiirieieteteieee ettt ettt et st 23

Independent Auditor’s Report on Internal Control Over Financial

Reporting and on Compliance and Other Matters Based on an

Audit of Financial Statements Performed in Accordance with

Government Auditing SEANAAIS ..........ceveeiieneiirnrirneiireecirseiersncstseesssaescrsesssssssrsssssssssssssssrsssssssssss 24



Henderson€p»CPAs

—— AUDIT. TAX. CONSULTING. —— 7086 N. Maple Ave., Suite 104
Fresno, CA 93720

P| (559) 412-7576 F | (559) 493-5325

INDEPENDENT AUDITOR’S REPORT

To the Board of Commissioners of
Fig Garden Police Protection District

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and major fund of the Fig
Garden Police Protection District (the District) as of and for the year ended June 30, 2024, and the related notes
to the financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and major fund of the District, as of June 30, 2024, and the
respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the District and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

www.henderson.cpa



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtainanunderstanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the District’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 4-8 and 23, respectively, be presented
to supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 26, 2025, on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
reportis solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control over financial reporting and
compliance.

HENDERSON CPAs, Inc.

Hewderson (Pl

Fresno, California
June 26, 2025



FIG GARDEN POLICE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

As management of the Fig Garden Police Protection District (the District) we offer readers of the District’s financial
statements this narrative overview and analysis of the financial activities of the District for the year ended June
30, 2024. We encourage readers to consider the information presented here in conjunction with information that
is included within the financial statements.

INTRODUCTION

Fig Garden Police Protection District (the District) is a political subdivision of the State of California generally
referred to as a “special district.” The District was formed on May 16, 1950, under the provision of the Health and
Safety Code Section 20000, et. Seq. The District contracts with the Fresno County Sheriff’s Department to provide
policing services to the residents within the corporate limit of the District. The District is governed by a Board of
Commissioners elected by the voters of the District to four-year terms and until the election and qualifications of
the successors. The District is not subject to federal or state income taxes.

FINANCIAL HIGHLIGHTS

e The District’s assets exceed liabilities by $676,954 as of June 30, 2024. Of this amount, unrestricted net
position of $676,954 may be used to meet the District’s ongoing obligations to customers and creditors.
As of June 30, 2023, the District’s assets exceeded liabilities by $625,734.

e Total net position increased by $51,220 for the year ended June 30, 2024. For the year ended June 30,
2023, the total restated net position decreased by $39,850.

e For the year ended June 30, 2024, the District’s governmental fund reported an ending fund balance of
$676,954, a total increase of $51,220 from the beginning fund balance. The total amount is unassigned
and available for spending. For the year ended June 30, 2023, the District’s governmental fund reported
a restated ending fund balance of $625,734, all of which is unassigned and available for spending.

e Forthe year ended June 30, 2024 and 2023, the District’s net fixed assets is $0. Depreciation expense for
the year ended June 30, 2024 and 2023 equaled $0.

e Total liabilities increased by a net of $62,045 during the year ended June 30, 2024. This increase is
attributable to an increase in due to other governments payable at year-end.

OVERVIEW OF FINANCIAL STATEMENTS
The Management’s Discussion and Analysis is intended to serve as an introduction to the District’s basic financial

statements. The District’s basic financial statements are comprised of three components: the government-wide
financial statements, the fund financial statements, and the notes to the basic financial statements.



FIG GARDEN POLICE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (continued)
JUNE 30, 2024

OVERVIEW OF FINANCIAL STATEMENTS (continued)

The basic financial statements are comprised of two kinds of statements that present financial information from
different perspectives:

e Government-wide financial statements, as presented in the first two statements, provide both short-term
and long-term information about the District’s overall financial position. The government-wide financial
statements are designed to provide readers with a broad overview of the District’s finances in a manner
similar to a private-sector business.

e Fund financial statements focus on reporting the individual parts of the District’s operations in more
detail. A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the District can be divided into two categories: governmental funds and proprietary
funds. The District has no proprietary funds and one governmental fund, the General Fund.

Government-Wide Statements

The government-wide statements report information about the District as a whole using accounting methods
similar to those used by private-sector companies. The Statement of Net Position includes all of the District's
assets and liabilities. All of the current year's revenues and expenses are accounted for in the Statement of
Activities, regardless of when cash is received or paid.

The government-wide statements report the District's net position and how they have changed. Net position - the
difference between the assets and liabilities - are one way to measure the District's financial health or position.
Over time increases or decreases in net position may serve as a useful indicator of whether the financial position
of the District is improving or deteriorating.

The government-wide financial statements of the District include governmental activities only.
Fund Financial Statements

The fund financial statements provide more detailed information about the District's most significant funds, not
the District as a whole. Funds are accounting devices that the District uses to track specific sources of funding and
spending for particular programs. State law and bond covenants may require the establishment of some funds.
The Board of Trustees establishes other funds to control and manage money for particular purposes or to show
that the District is meeting legal responsibilities for using certain revenues. The District has only one kind of fund
- the governmental fund.



FIG GARDEN POLICE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (continued)
JUNE 30, 2024

Fund Financial Statements (continued)

All of the District's basic services are included in a governmental fund, which generally focuses on: (1) how cash
and other financial assets can readily be converted to cash flow in and out; and (2) the balances left at year-end
that are available for spending. Consequently, the governmental fund statements provide a detailed short-term
view that helps you determine whether there are more or fewer financial resources that can be spent in the near
future to finance District's programs. Because this information does not encompass the additional long-term
focus of the government-wide statements, we provide additional information after the governmental fund
statements that explain the relationship (or differences) between them.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government's near-term financing decisions. Both the Governmental
Fund Balance Sheet and the Governmental Fund Statement of Revenue, Expenditures and Changes in Fund
Balance provide a reconciliation to facilitate this comparison between the governmental fund financial
statements and the government-wide financial statements.

FINANCIAL ANALYSIS OF THE ENTITY AS AWHOLE
Net Position

The District's net position is $676,954 as of June 30, 2024 (compared to the net position of $625,734 as of June 30,
2023). See Table 1 below for further analysis.

TABLE 1
NET POSITION

(restated)
June 30, 2024 June 30, 2023 Change

ASSETS

Current assets S 809,757 S 696,492 S 113,265

Capital assets - - -
Total Assets 809,757 696,492 113,265
LIABILITIES

Current and other liabilities 132,803 70,758 62,045
Total Liabilities 132,803 70,758 62,045
NET POSITION

Unrestricted 676,954 625,734 51,220
Total Net Position S 676,954 S 625,734 S 51,220




FIG GARDEN POLICE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (continued)
JUNE 30, 2024

Changes in Net Position

The District's total revenues for the year ended June 30, 2024 were $634,777 (compared to $599,970 for the year
ended June 30, 2023).

Total expenses decreased from $639,820 for year ended June 30, 2023 to $583,557 for the year ended June 30,

2024.

As of June 30, 2024, the District’s unrestricted net position is $676,954. See Table 2 below for further analysis.

TABLE 2
CHANGES IN NET POSITION

(restated)
June 30, 2024 June 30, 2023 Change

Revenues

Program revenues S 349,535 S 336,029 S 13,506

General revenues 285,242 263,941 21,301
Total Revenues 634,777 599,970 34,807
Expenses 583,557 639,820 (56,263)
Change in Net Position 51,220 (39,850) 91,070
Net Position, Beginning of Year (restated) 625,734 665,584 (39,850)
Net Position, End of Year S 676,954 S 625,734 S 51,220

CAPITAL ASSETS

The District's capital assets for its governmental activities as of June 30, 2024 and 2023 were $0, net of
accumulated depreciation. This investment includes equipment. Additional information on the District's capital
assets can be found in Note 3 of the Notes to Financial Statements. See Table 3 below for further analysis.

TABLE 3
CAPITAL ASSETS NET OF ACCUMULATED DEPRECIATION

June 30, 2024 June 30, 2023
Equipment S 8,274 S 8,274
Accumulated depreciation (8,274) (8,274)
Total $ - $ -




FIG GARDEN POLICE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (continued)
JUNE 30, 2024

General Fund Budgetary Highlights

For the year ended June 30, 2024, actual revenue amounts exceeded budgeted revenues by $22,626 and actual
expenditures were under budgeted amounts by $114,443.

Economic Factors and Next Year's Budgets and Rates

The budget for the year ending June 30, 2025 projects expenditures to exceed revenues by $62,308. Budgeted
revenues are anticipated to higher than actual revenues for the year ended June 30, 2024 by $1,415. Budgeted
expenditures are anticipated to exceed actual expenditures for the year ended June 30, 2024 by $21,086.

Requests for Information

This financial report is designed to provide a general overview of Fig Garden Police Protection District's finances
for all those with an interest in the District's finances. Questions concerning any of the information provided in
this report or request for additional financial information should be addressed to the Director of the Fig Garden
Police Protection District, P.O. BOX 5932, Fresno, California 93755.



ASSETS
Cash and investments
Interest receivable
Capital assets, net

Total Assets
LIABILITIES
Accounts payable
Due to other governments
Total Liabilities
NET POSITION
Net investment in capital assets

Unrestricted

Total Net Position

FIG GARDEN POLICE PROTECTION DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2024

Governmental
Activities

802,240
5,423

809,757

7,450
125,353

132,803

676,954

676,954

The accompanying notes are an integral part of the financial statements.



FIG GARDEN POLICE PROTECTION DISTRICT

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2024

Net (Expense)
and Revenue

Program and Changes
Revenues in Net Position
Charges for Governmental
Functions/Programs Expenses Services Activities
Primary Government:
Governmental Activities:
Public protection S 583,557 S 349,535 S (234,022)
Total Primary Government S 583,557 S 349,535 (234,022)
General Revenues:
Property taxes 266,112
Investment earnings 17,650
Other revenues 1,480
Total General Revenues 285,242
Change in Net Position 51,220
Net Position, Beginning of Year 594,108
Prior Period Adjustment 31,626
Net Position, Beginning of Year, Restated 625,734
Net Position, End of Year S 676,954

The accompanying notes are an integral part of the financial statements.
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FIG GARDEN POLICE PROTECTION DISTRICT

BALANCE SHEET
GOVERNMENTAL FUND
JUNE 30, 2024
ASSETS
Cash and investments S 802,240
Due from other governments 2,094
Interest receivable 5,423
Total Assets S 809,757
LIABILITIES AND FUND BALANCE
Liabilities
Accounts payable 7,450
Due to other governments 125,353
Total Liabilities 132,803
Fund Balance
Unassigned 676,954
Total Fund Balance 676,954
Total Liabilities and Fund Balance S 809,757

The accompanying notes are an integral part of the financial statements.
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FIG GARDEN POLICE PROTECTION DISTRICT
RECONCILIATION OF GOVERNMENTAL FUND BALANCE
SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2024

Reconciliation of the Balance Sheet of the Governmental Fund
to the Statement of Net Position

Total fund balance - Governmental Fund S 676,954

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the Governmental Fund (net
of accumulated depreciation of $8,274). -

Total Net Position - Governmental Activities S 676,954

The accompanying notes are an integral part of the financial statements.

12



FIG GARDEN POLICE PROTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2024

REVENUES
Property taxes S 266,112
Charges for services 349,535
Interest income 17,650
Other revenues 1,480
Total revenues 634,777

EXPENDITURES

Police protection services 569,169
Legal and professional services 10,609
Miscellaneous 3,779
Total expenditures 583,557

Net Change in Fund Balance 51,220
Fund Balance, Beginning of Year 594,108
Prior Period Adjustment 31,626
Fund Balance, Beginning of Year, Restated 625,734
Fund Balance, End of Year S 676,954

The accompanying notes are an integral part of the financial statements.

13



FIG GARDEN POLICE PROTECTION DISTRICT
RECONCILIATION OF THE CHANGES IN FUND BALANCE
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balance of the Governmental Fund to the Statement of Activities:

Net change in fund balance - total Governmental Fund S 51,220
No adjustments noted -

Change in Net Position - Governmental Activities S 51,220

The accompanying notes are an integral part of the financial statements.

14



FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity: Fig Garden Police Protection District (the District) is a political subdivision of the State of
California generally referred to as a “special district.” The District was formed on May 16, 1950, under the provision
of the Health and Safety Code Section 20000, et. Seq. The District contracts with the Fresno County Sheriff’s
Department to provide policing services to the residents within the corporate limit of the District. The District is
governed by a Board of Commissioners elected by the voters of the District to four-year terms and until the
election and qualifications of the successors. The District is not subject to federal or state income taxes.

Measurement Focus, Basis of Accounting and Financial Statement Presentation: The financial statements of the
District are prepared on the basis of Governmental Accounting Standards Board (GASB) Statement No. 34, Basic
Financial Statements - Management Discussion and Analysis - for State and Local Governments, and related
standards. GASB Statement No. 34 established standards for external financial reporting for all state and local
government entities which includes a management’s discussion and analysis section, a statement of net
position, a statement of activities, and, if applicable, a statement of cash flows. The financial statements consist
of the following:

e Government-Wide Financial Statements -

The Statement of Net Position and the Statement of Activities display information about the District as a whole.
The Statement of Net Position presents the financial condition of the governmental activities of the District at
fiscal year-end. The Statement of Activities presents a comparison between direct expenses and program
revenues for each program or function of the District’s governmental activities. Direct expenses are those that
are specifically associated with a service, program, or department and, therefore, clearly identifiable to a
particular function. Program revenues include charges paid by the recipient of the goods or services offered by
the program and grants and contributions that are restricted to meeting the operational or capital requirements
of a particular program. Revenues which are not classified as program revenues are presented as general
revenues of the District, with certain limited exceptions.

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting.

Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

e Fund Financial Statements -

The District’s governmental fund is accounted for using a flow of current financial resources measurement focus
and the modified accrual basis of accounting. With this measurement focus, only current assets and current
liabilities are generally included on the Balance Sheet. The Statement of Revenues, Expenditures, and Changes
in Fund Balance reflects the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and
other financing uses) of current financial resources. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this purpose, the District considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under the accrual basis of accounting.
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FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (continued):

This approach differs from the manner in which the governmental activities of the government-wide financial
statements are prepared. Governmental fund financial statements, therefore, include a reconciliation with brief
explanations to better identify the relationship between the government-wide financial statements and the fund
financial statements for the governmental fund.

The District reports the following major governmental fund:

The General Fund is the general operating fund of the District and accounts for all revenues and expenditures
of the District.

Account and Records: The general accounting records of the District are maintained by the District and the County
of Fresno Auditor-Controller/Treasurer-Tax Collector through the use of the PeopleSoft financial system and
based on supporting financial documentation. Copies of these records are on file with the County of Fresno
Auditor-Controller/Treasurer-Tax Collector.

Revenues - Property Tax: The District receives property tax revenues, which are levied on property situated within
the District’s service area. The District also receives monies for service type property assessments, which are
levied on the properties within the area. Assessments for fees and services are based on the benefit derived by
each parcel within the District.

The County of Fresno Auditor-Controller/Treasurer-Tax Collector is responsible for the collection and
apportionment of property taxes for jurisdictions including the special districts within the county.

Secured property taxes are levied as of September 1st on property values certified by the Assessor’s office on July
1st and are generally due in two equal installments. The first installment is due on November 1st each year and, if
unpaid, is delinquent December 10th at 5:00 p.m.; thereafter, a delinquent penalty of 10 percent attaches to them.
The second installment is due on February 1st each year and, if unpaid, is delinquent April 10th at 5:00 p.m.;
thereafter, a delinquent penalty of 10 percent plus ten dollars attaches to them.

If December 10th or April 10th falls on Saturday, Sunday or a legal holiday, the time of delinquency is 5:00 p.m. on
the next business day. Secured property taxes become a lien on the property on January 1st.

Generally, unsecured property taxes on the unsecured roll as of July 31st, if unpaid, are delinquent August 31st at
5:00 p.m.; thereafter, a delinquent penalty of 10 percent attaches to them.

All jurisdictions within California derive their taxing authority from the State Constitution and various legislative
provisions contained in the State Government Code and Revenue and Taxation Code. Pursuant to Article XIIIA
(known as Proposition 13) of the State of California Constitution, the County is permitted to levy a maximum tax
of $1.00 per $100 of full cash value.

Conversion to the Teeter Plan: In 1949, an alternative method for the distribution of secured property taxes and
assessments known as the “Teeter Plan” was enacted under California Law. Upon adoption and implementation
by the County Board of Supervisors, local agencies for which the County acts as a “bank” would receive the full
amount of their share of property taxes and assessments on the secured rolls regardless of the amount of
delinquencies experienced by the County in collecting such taxes and assessments.

16



FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Conversion to the Teeter Plan (continued): Collections of secured taxes and assessments for the County of Fresno
are normally 97% to 98% of the levy; the remaining 2% to 3% of taxes and assessments not paid timely then
become delinquent. Conversion to the Teeter Plan requires agencies to forego their distribution of penalties and
interest, currently 12% per month, on delinquent taxes and assessments subsequently collected. They would,
however, receive 100% of their secured tax levy and assessments each year. The County then bears the risk of loss
from collection and, in turn, receives the interest and delinquent penalties.

Thus, the Teeter Plan provides local agencies stable property tax and assessment receipts eliminates collection
risk and provides the County with potential increased revenues from the delinquent penalties and interest.

The County of Fresno Board of Supervisors adopted the Teeter Plan on October 12, 1993. In January, 1994, the
County bought out the existing delinquent taxes, assessments, penalties, and interest owed to each taxing
agency that opted into the plan and began making apportionment in compliance with the Teeter Plan provisions
as set forth in Section 4701-4717 of the California Revenue and Taxation code.

Expenses/Expenditures: On the accrual basis of accounting, expenses are recognized at the time they are
incurred. The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in which
the related fund liability is incurred. Principal and interest on long-term obligations, which have not matured,
are recognized when paid in the governmental funds as expenditures. Allocations of costs, such as depreciation
and amortization, are not recognized in the governmental funds but are recognized in the government-wide
statements.

Budget and Budgetary Process: The District adopts an annual budget, which can be amended by the District
throughout the year, on a basis consistent with accounting principles generally accepted in the United States of
America. The annual budget, which establishes the total spending authority for the District, should be adopted
prior to the District’s fiscal year.

Estimates: The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.

Cash and Investments: The District utilizes the County of Fresno (the County) Treasury as its depository for
revenue transactions in separate and distinct funds, as well as for expenditure disbursement. The County
maintains a cash and investment pool that is available for use by all funds.

Capital Assets: Capital assets, which includes equipment, are reported in the governmental activities columns in
the government-wide financial statements. Capital assets are defined by the government as assets with an initial,
individual cost of $1,000 or more and an estimated useful life in excess of one year. Such assets are reported at
historical cost or estimated historical cost if purchased or constructed. The cost of normal maintenance and
repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Major
improvements which significantly increase values, change capacities or extend useful lives are capitalized.

Depreciation on all assets is provided on the straight-line basis over the assets estimated useful lives. Equipment
is depreciated over 5 years.

17



FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Balance: The District's financial statements comply with the fund balance reporting requirements detailed
in GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions. The objective of this
statement is to enhance the usefulness of fund balance information by providing clear fund balance classifications
that can be more consistently applied and by clarifying the existing governmental fund type definitions.

This statement establishes fund balance classifications that comprise a hierarchy based primarily on the extent
to which a government is bound to observe constraints imposed upon the use of the resources reported in
governmental funds.

As of June 30, 2024, fund balances of the governmental fund are classified as follows:

e Non-spendable: Amounts that cannot be spent either because they are in non-spendable form or
because they are legally or contractually required to be maintained intact.

e  Restricted: Amounts that can be spent only for specific purposes because of constitutional provisions or
enabling legislation or because of constraints that are externally imposed by creditors, grantors,
contributors, or the laws or regulations of other governments.

e Committed: Amounts that can be used only for specific purposes determined by a formal action of the
governing board is the highest level of decision-making authority for the District, the Board of
Commissioners. Commitments may be established, modified, or rescinded only through ordinances or
resolutions approved by the governing board.

e Assigned: Amounts that do not meet the criteria to be classified as restricted or committed but that are
intended to be used for specific purposes. Under the District's adopted policy, only the governing board
or director may assign amounts for specific purposes.

e Unassigned: All other spendable amounts.

The District’s policy is to first apply restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position is available.

Net Position: In the government-wide financial statements net position is categorized as follows:

e Net Investment in Capital Assets: This category groups all capital assets into one component of the net
position. Accumulated depreciation and the outstanding balances of debt that are attributable to the
acquisition, construction or improvement of these assets reduce the balance.

e Restricted: This category presents restrictions imposed by creditors, grantors, contributors or laws or
regulations of other governments and restrictions imposed by law through constitutional provisions or
enabling legislation.

e Unrestricted: All other net position is unrestricted.

Governmental Accounting Standards Update: During the year ending June 30, 2024, the District implemented the
following Governmental Accounting Standards Board (GASB) standards with no financial impact:

GASB Statement No. 100 - Accounting Changes and Error Corrections. The requirements of this statement are
effective for reporting periods beginning after June 15, 2023.
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FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Released GASB Statements to be implemented in future financial statements are as follows:

GASB Statement No. 101 - Compensated Absences. The requirements of this statement are effective for reporting
periods beginning after December 15, 2023.

GASB Statement No. 102 - Certain Risk Disclosure. The requirements of this statement are effective for reporting
periods beginning after June 15, 2024.

GASB Statement No. 103 - Financial Reporting Model Improvements. The requirements of this statement are
effective for reporting periods beginning after June 15, 2025.

GASB Statement No. 104 - Disclosure of Certain Capital Assets. The requirements of this statement are effective for
reporting periods beginning after June 15, 2025.

Subsequent Events: In compliance with accounting standards, management has evaluated events that have
occurred after year-end to determine if these events are required to be disclosed in these financial statements.
Management has determined that no events required disclosure in accordance with accounting standards. These
subsequent events have been evaluated through June 26, 2025, which is the date the financial statements were
available to be issued.

NOTE 2 - CASH AND INVESTMENTS
Cash and investments consist of the following as of June 30, 2024:

External Investment Pool - Fresno County
Treasury investment pool S 802,240

Total Cash and Investments S 802,240
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FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 2 - CASH AND INVESTMENTS (continued)

Investments Authorized by the California Government Code: The District does not have an investment policy
independent of what is allowed under the California Government Code.

The table below identifies the investment types that are authorized for the District by the California Government
Code. The table also identifies certain provisions of the Code that addresses interest rate risk, credit risk, and
concentration of credit risk.

Maximum Maximum
Percentage of Investment in One

Authorized Investment Type Maximum Maturity Portfolio Issuer
Local agency bonds 5 years None None
U.S. treasury obligations 5 years None None
U.S. agency securities 5 years None None
Banker's acceptance 180 days 40% 30%
Commercial paper 270 days 25% 10%
Negotiable certificates of deposit 5 years 30% None
Non-negotiable certificates of deposit 5 years None None
Repurchase agreements 1 year None None
Reverse repurchase agreements 92 days 20% of base value None
Medium-term notes 5 years 30% None
Mutual funds N/A 20% 10%
Money market mutual funds N/A 20% None
Mortgage pass-through securities 5 years 20% None
County pooled investment funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None
JPA pools (other investment pools) N/A None None

The Fresno County Treasury Investment Pool Statement of Investment Policy is more stringent than the California
Government Code. As of June 30, 2024, the Investment Pool portfolio complied with its Statement of Investment
Policy.

Interest Rate Risk: Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates. As of year end, the weighted average maturity of the investments
contained in the Fresno County Treasury Investment Pool is 2.32 years. 30.2% matures within 12 months, 26.3%
between 1 and 3 years, and 43.5% matures between 3 and 5 years.

Credit Risk: Generally, credit risk is the risk that the issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. The Fresno County Treasury Investment Pool does not have a rating provided by a nationally
recognized statistical rating organization. However, the assets of the portfolio held by the pool as of June 30, 2024,
had an average dollar weighted quality rating of “AA+.”
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FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 2 - CASH AND INVESTMENTS (continued)

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for investments is the risk that in
the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a government will not be able to
recover the value of its investment or collateral securities that are in the possession of another party. Local
financial institutions, under California state law, are required to collateralize local government agency deposits
in excess of FDIC insured amounts up to $250,000. Custodial credit risk does not apply to a local government’s
indirect investment in securities through the use of mutual funds or government investment pools (such as the
Fresno County Treasury Investment Pool).

Concentration of Credit Risk: There are no investments in any one issuer that represents 5% or more of total
District investments.

Investment in County Pool: The District is a voluntary participant of the Fresno County Treasury Investment Pool
that is regulated by the California Government Code under the oversight of the Auditor-Controller/Treasurer-Tax
Collector of Fresno County. The fair value of the District’s investments in this pool is reported in the accompanying
financial statements at amounts based upon the Districts pro-rata share of the fair value provided by the Treasury
Investment Pool for the entire Treasury Investment Pool portfolio (in relation to amortized cost of that portfolio).
The balance available for withdrawal is based on the accounting records maintained by the Treasury Investment
Pool, which are recorded on an amortized cost basis.

NOTE 3 - CAPITAL ASSETS

Changes in capital assets during the year ended June 30, 2024 were as follows:

Deletions &
6/30/2023 Additions Adjustments 6/30/2024
Governmental activities
Equipment S 8,274 S - S - S 8,274
Total capital assets being
depreciated 8,274 - - 8,274
Less accumulated depreciation (8,274) - - (8,274)
Total capital assets being
depreciated, net - - - -
Total capital assets, net S - S - S - S -

Depreciation expense for the year ended June 30, 2024 was $0.
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FIG GARDEN POLICE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 4 - DUE TO OTHER GOVERNMENTS

The District has entered into an agreement with the County of Fresno for the procurement of general law
enforcement and special events services. The outstanding liability to the County at June 30, 2024 was $125,353.
NOTE 5 - RISK MANAGEMENT

The District is a member of the Special District Risk Management Authority (SDRMA), a public entity risk pool, for
property and liability insurance. SDRMA assumes the risk of loss from claims incurred by the pool, up to the policy
limits, through a combination of self-insurance and the purchase of commercial insurance. Although the pooling
agreement does not permit the pool to make additional assessments or distribute retrospective refunds to its
members, future annual premiums are adjusted for any surplus or deficit experienced by the pool.

During the 2023/2024 year, there were no reductions in insurance coverage from the prior year. Settlement
amounts have not exceeded insurance coverage for the current year or the three prior years.

NOTE 6 - DEFICIENCY OF EXPENDITURES OVER APPROPRIATIONS

For the year ended June 30, 2024, expenditures exceeded appropriations as follows:

Expenditures Amount

Police protection services S 9,169

NOTE 7 - PRIOR PERIOD ADJUSTMENT
A prior period adjustment was made to beginning net assets and fund balance in the amount of $31,626. The

adjustment was made to correct liabilities related to Accounts Payable and Due to Other Governments that we
incorrectly overstated in the prior year.
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FIG GARDEN POLICE PROTECTION DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION



REVENUES
Property taxes
Charges for services
Interest income
Other revenues

Total revenues
EXPENDITURES
Police protection services
Legal and professional services
Insurance
Miscellaneous

Total expenditures

Excess (Deficiency) of Revenues
over Expenditures

Net Change in Fund Balance
Fund Balance, Beginning of Year
Prior Period Adjustment

Fund Balance, End of Year

FIG GARDEN POLICE PROTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL (GAAP)
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2024

Budgeted Amounts Actual Variance with
Original Final Amount Final Budget
$ 255,000 $ 255,000 266,112 $ 11,112
349,651 349,651 349,535 (116)
6,000 6,000 17,650 11,650
1,500 1,500 1,480 (20)
612,151 612,151 634,777 22,626
560,000 560,000 569,169 (9,169)
120,000 120,000 10,609 109,391
6,500 6,500 - 6,500
11,500 11,500 3,779 7,721
698,000 698,000 583,557 114,443
(85,849) (85,849) 51,220 137,069
S (85,849) $ (85,849) 51,220 § 137,069
594,108
31,626
676,954
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—— AUDIT. TAX. CONSULTING. —— 7086 N. Maple Ave., Suite 104
Fresno, CA 93720

P| (559) 412-7576 F | (559) 493-5325

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners of
Fig Garden Police Protection District

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and major fund
of the Fig Garden Police Protection District (the District), as of and for the year ended June 30, 2024, and the
related notes to the financial statements, which collectively comprise the District’s basic financial statements,
and have issued our report thereon dated June 26, 2024.

Reporting on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the District’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
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However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

HENDERSON CPAs, Inc.

Hewderson(Phe

Fresno, California
June 26, 2025
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